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The Organization of the 

Petroleum Exporting Countries 

(OPEC) and its allies, collectively 

known as OPEC+, play a crucial 

role in shaping global oil 

markets. Through coordinated 

production policies, the group 

influences oil supply, prices, and 

economic stability across the 

world. OPEC+ decisions have far-

reaching implications for energy-dependent economies, industry stakeholders, and 

geopolitical relations. This article explores the key policies of OPEC+, their effects on 

global oil supply, and their impact on the broader energy market.i 
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OPEC, founded in 1960, consists of major oil-producing 

nations that coordinate production to stabilize prices. In 2016, 

OPEC+ was formed, incorporating non-OPEC producers like 

Russia to strengthen supply management strategies. The 

group meets periodically to set production targets, responding 

to demand fluctuations and global economic conditions.ii 

 

Key OPEC+ Policies and Their Effects 

 

1. Production Cuts and Supply Control 

One of the most significant policies of OPEC+ is adjusting 

production levels to manage supply and stabilize prices.  

 

• In response to the COVID-19 pandemic, OPEC+ 

implemented historic production cuts in April 2020, 

reducing output by 9.7 million barrels per day (bpd) to 

counter falling demand.iii 

• More recently, the group has extended production cuts 

to balance oversupply concerns and maintain price 

stability. 

Effect 

Production cuts have helped prevent severe price 

crashes, ensuring profitability for oil-producing nations. 

However, they have also led to price volatility and 

increased energy costs for consumers and industries. 
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2. Output Quotas and Market Balancing 

OPEC+ allocates production quotas to member countries based on factors such as reserves, 

production capacity, and economic needs. These quotas help regulate supply and prevent market 

oversaturation. 

Effect 

While quotas help maintain market stability, disagreements among member nations sometimes lead 

to policy disputes, affecting investor confidence and market predictability. 

 

3. Response to Geopolitical Events 

OPEC+ policies are often shaped by geopolitical tensions, such as sanctions on major oil producers. 

Effect 

Geopolitical uncertainty can cause price spikes or dips, influencing energy security and investment 

strategies worldwide. 

 

4. Transition to Alternative Energy and Market Adaptation 

As the world shifts toward renewable energy, OPEC+ has been adapting policies to maintain relevance 

in a changing market. Strategies include: 

• Encouraging technological investments in cleaner oil production. 

• Collaborating with major consumers on energy transition plans. 

Effect 

While OPEC+ remains a dominant force, long-term sustainability challenges and the rise of alternative 

energy sources could reduce its influence over time. 
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Impact on Global Markets 
• Oil Prices: OPEC+ policies significantly impact global oil prices, affecting inflation rates and 

economic growth. 

• Energy Security: Consumer nations rely on OPEC+ supply decisions to maintain stable energy 

access. 

• Investment Trends: OPEC+ actions shape investment decisions in fossil fuels and renewables, 

influencing long-term energy strategies. 

 

Conclusion 
OPEC+ policies remain a powerful force in the global oil market, dictating supply levels and price 

trends. While the group continues to play a critical role in maintaining market balance, the evolving 

energy landscape presents new challenges. As the world transitions to cleaner energy sources, OPEC+ 

will need to adapt its strategies to remain a key player in global energy dynamics. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
i https://www.iea.org/about/international-collaborations/opec  
ii https://www.opec.org/opec_web/en/  
iii https://www.eia.gov/todayinenergy/detail.php?id=45236  
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